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Realty industry hails RBI’s
decision to allow banks to invest
in REITs/InvITs

Thowgh the real estate Industry was disappointed by the REFS decision to lsave its
banchmark lending rate unchanged at 6.25%, onApril &, 2077, for the third pelcy revisw in
& row, ther sector has walcomaed Its decision to alfow banks fo invest in REITS and nwTs

‘Whaloomdng tha REBMs dedsion to allow banks to bvest in Real Estate lmeestmant Trusts
{REIMs) and infrastructura Investmant Trusts JnwiTs), realty sector exparts sald this move
w il grva the mach-nesded D005t to thae ndustry by Drenging in Bogukdity.

Banks are alloved to imeest in equity-linked muteal fund s, ventune capital funds
{(WOFs) and equities to the ectent of 20 per cent of thaeir Net Crwnied Fund
{NOFL “This is a land mark deci Sion. 11 will allow g reater institut ional
participation in the real estabe sechor. Banlks will now hadve route to insestrmaent
into real estate, in turn, eping the lquidity within the sector,” said Anshul dain,
Cushman &Wakefield managing director, |ndis. The Securitiesand Exchange
Board of India (SEED put in place regulations for REITS and md Ts and
riequeshed the REl to allow banks to participate in these schemes.

“This mowe has shown the faith RBland SEBI has inreal estate bmvestment foresesing
positive and sacured retums, in tha mid to kong term, on account of steady aoonomic
groewti. So, it can ba viewed as a sign of maturity and a step tow and s institu thon alisation
of real estata in india" ha sddadl

Sow alsor REITS fo come op i L2-14 monthsr Knight Framnk

NAREDCO chairman, and DLF CEO, Rajeev Tahwar £8id, “Thit step has the
potential to uther-in large number of REITS lstings in Indis, by offering & tafe
atet clhet to invest in and alto provide competition to foreign institutions. For
banks, it offers an ad ditio nal impor tant asset cless for imvesting.™ T alwar nobed
that for commercial real estate companies, onoe REIM: pick wp, it will bring
liquidity, and free up capital that will help lower overall costs. “We now look
forward to detailed norms and guid elines for banks® investment inREITs by
May emd,” he added.

[REITs and imd Ts can be a good source of liquidity for the real estate sector

FICCH Prasid ant Pank ) Patel sald the dadision is encouraging and should offer a good
sourca of lkguid ity for raal estate compankas “Wa book foraard to detalled guldolines on
this subject by tha REI as wall & further instructions and final gu kdelines with ragards to
mearchant discount rates for debt card transa ctions.” Patel added.

Surandra H ranandanl, chalrman and MO of the Housa of Hiranandani, sakd that with tha
[Dan ks nwesteng i tha Trusts, thara il ba negingr Bgukd ity Bn tha systam, wnech Wil halp
tha cost of capital for dewel opars in the commandal segmant to deocreasa in the future Ha
sald tha daciskon to hike the reverse rapo rate by 25 bps to & par cont. will control tha
Naukd ity surpdus i tha Systam.

angal Brosdng's senior eguity reseanch analyst-banidng, Skddharth Purchit sald “Though




further darity is sought an the mechanism in which this shall be adopted, it can stil be
sentimentally positive for Bsted realty and infrastructure players®



